METHODOLOGY

FOR CALCULATION OF VOLUME WEIGHTED DEPOSIT INDEX (VWDI) OF DSK BANK EAD,
APPLICABLE ON LOAN TRANSACTIONS WITH BUSINESS CLIENTS

1. Subject

This methodology regulates the method of calculating the Volume Weighted Deposit Index (VWDI)
as a reference interest rate applied by DSK Bank EAD on credit transactions in BGN to business
clients, as well as the method of its application and its periodic change.

2. Scope and definitions

The methodology is applicable to credit transactions with variable interest rate, granted to business
clients, where VWDI is applied as a reference interest rate.

For the purposes of this methodology:

= "Variable interest rate on the loan" is the interest rate on the loan, formed on the basis of a
reference interest rate (variable component) and a fixed margin.

» "Reference Interest Rate" (RIR) is the variable component used as a basis for calculating the
applicable Variable Interest Rate on a loan.

» “VWDI ” (Volume Weighted Deposit Index) is an index calculated by DSK Bank EAD and used as
a reference interest rate on loans to business clients in BGN

» “Credit transactions” or “credit” are credit agreements, bank guarantees and factoring

3. Data source and method of calculation

The source of data for calculating the VWDI is the Interest Rate Statistics of the Bulgarian National
Bank (BNB) - table "Interest rates and volumes on balances of overnight deposits, time deposits
and deposits redeemable at notice, of non-financial corporations and households sectors",
published on the BNB website:
http://www.bnb.bg/Statistics/StMonetaryinterestRate/StinterestRate/StIRInterestRate/index.htm,
hereinafter referred to as "Interest Rate Statistics" or "Table".

In calculating the value of the VWDI, the Bank applies a calculation formula using the statistical data
published by the BNB in the Interest Rate Statistics.

Only the data on interest rates and volumes for term deposits in BGN over 1 day to 3 months of
the sectors Non-financial corporations and Households for the banking system in the Republic of
Bulgaria are used.

The formula is as follows:

C,Z[I/I _ Z?(Ratebusness,i * VOlumebusiness,i + Rateindim’duals,i * VOlumeindiuiduals,i)
Z?(VOlumebusiness,i + VOlumeindividuals,i)

where:

Ratepusinessi — average interest rate on time deposits in BGN of non-financial corporations per

category i

Volumesusinessi — volume of term deposits in BGN of non-financial corporations for category i

Rateindiiquaisi — average interest rate on time deposits in BGN of households for category i

Volumeingividuaisi — volume of time deposits in BGN of households for category i


http://www.bnb.bg/Statistics/StMonetaryInterestRate/StInterestRate/StIRInterestRate/index.htm

i - category time deposits in BGN. In this case there are two categories:

e over 1 day to 1 month, and

e over 1 month to 3 months

[ ]
To illustrate the calculation of the VWDI, the following example of a database of Interest Rate
Statistics as of June 30, 2018 is presented:

Table 1. Input data as of June 30, 2018

NINXBEHW NPOLIEHTU U OBEMU MO CANAA N0 OBBLPHAMUT-AENO3MUTH, CPOYHU AENO3UTU U AEMNO3UTU, BOTOBOPEHM 3A MON3BAHE
CNEQ NPEAN3BECTUE, HA CEKTOPU HE®UHAHCOBU MNPEQNPUATUA U JOMAKUHCTBA

HedmHaHncoBu npegnpustus JomaknHcTBa
CpoyHM Aeno3nTy CpoyHM Aenos3nTu
B NleBOBe B NleBOBe
Hag 1 AeH [0 2 roguHm Hag 1 AeH 00 2 roguHm

wan1 | wag1 | wan3 | Han6 | Hag1 |HaA2 wan1 | wag1 | wan3 | Han6 | Hag1 |HaA2

AeHpo | A03 | Ao6 | fo12 | po2 (FOAMHY peHpo | mo3 | po6 | po12 | mo2 |FOAVHK

1 mMecel, | mecela |mMeceva [Meceua| rogmHu 1 mMeceL, | mecella [mMeceva [Meceua | rogmHu

etheKTMBEH roanLEeH NPOLEHT

2018 | 0,31 0,32 0,29] 0,13 0,28/ 0,92 147 027 0,02 0,05\ 0,14 0,32 0,96 1,91
2018 |l 0,32 0,36 0,30 0,45 0,28 0,90 1,27 0,26 0,02 0,05\ 0,14 0,31 0,88 1,87
2018 I 0,28 0,29 0,25| 0,15 0,27 0,88 1,28/ 0,24 0,02 0,05\ 0,13 0,30{ 0,81 1,81

2018 IV | 0,22 0,24 026 023 o017 077 137 023 0,02 0,05 013] 0,29 0,76 1,77
2018 V | 0,21 0,21 025 0114] 017 099 131 022 0,02 0,05 0113] 028 072 173

2018 vi| 019 NNO2BININ0I28 013 o716 043 125 021 (N002NN008 013 028 068 171

06eMu B MITH. NB.
2018 | |1485,3| 501,5| 234,6/ 1749 510,3] 63,9 47,1|11220,6| 1984,2| 1063,0| 1723,6| 5468,8| 981,1(1082,7
2018 Il |14989| 5243| 2304| 1744| 5084 614| 47,3|11246,5| 2026,4| 1062,8| 1730,3| 5469,1| 957,9/1080,6
2018 Il [1418,4| 3700 312,5| 168,5| 508,00 594| 47,2[11278,0] 2079,3| 1062,2| 1733,4| 5461,5| 941,6/1078,8
2018 IV [1815,6] 324,5| 378,0| 182,9| 8746 556/ 500112952 2124,5| 10615 1733,7| 5455,6] 919,9|1080,0
2018 V |1818,0] 276,8| 390,2| 172,6| 9433| 350| 488|113342| 2167,4| 1057,7| 1735,4| 5464,9] 908,8/1074,6
2018 VI [1854,9 2491 3884 174,6| 1012,9] 299| 47,5(11349,2[ 2198,9| 1056,2| 1742,8| 5459,6| 891,8|1072,5

Data processing:

A. The categories of clients and the types of time deposits are identified. These are the following
columns in the Table:

v" Non-financial corporations:
» time deposits, in BGN, over 1 day to 1 month;
» time deposits, in BGN, over 1 to 3 months.

v" Households:
» time deposits, in BGN, over 1 day to 1 month;
» time deposits, in BGN, over 1 to 3 months.

B. For the respective month are the two rows of the Table corresponding to:

v effective annual interest rate
v volume

C. For each of the categories of clients and term deposits under item A, the effective annual
percentage by volume is multiplied by BGN million.

D. The works received under item C are summed.



E. Only the volumes in BGN million for each of the categories of clients and time deposits under
item A are summed separately.

F. The result under item D is divided by the result under item E.

G. The result obtained under item F shall be rounded to the second decimal place.

The result:
Edpexmeen nvxee Obem B MIH. B [povisBeHeHME
MPOLLEHT
® O PO TmE
HedwHaHcoBV npeanpusTis:
- CPOYHV AEeno3nTy, B NeBoBe, Hag 1 aeH fo 1 mecel,; 0.2565 249.072 63.886968
CPOYHM AenosnTY, B NeBOBE, HAA, 1 0 3 meceua. 0.25 388.447 97.11175
JloMaknHCTBa:
CPOYHM [enosunTy, B N1eBOBe, Hag, 1 AeH Ao 1 mecel,; 0.0201 2198.862 441971262
CPOYHU Aeno3nTy, B NEBOBE, Hag, 1 40 3 meceLa. 0.0514 1056.202 54.2887828
@ 3892.583 259.484627 @
Cyma = 0.066661296 @
can = 0.07 @

4. Order and frequency of announcement and period of validity

The data used by the Bank to calculate the index are published by the BNB at the end of each
month on the basis of data on the banking system of the previous month. The data are published
at the following address:

http://www.bnb.bg/Statistics/StMonetarylnterestRate/StinterestRate/StIRInterestRate/index.htm#

The Bank calculates the value of the VWDI monthly after the publication of the data, following the
procedure described in item 3. The calculation is made no later than the last working day of each
month.

The Bank publishes the calculated value of the VWDI on its website

https://dskbank.bg/6usHec-knveHTr/KoprnopaTtvBHO-6aHKUpaHe/buHaHCpaHe

on the first business day of the calendar month following the publication of the relevant statistical
data by the BNB.

The value of the VWDI calculated in this way is applicable to all loans for which the Bank has agreed
to apply the VWDI as a reference interest rate when calculating the variable interest rate.

The value of the VWDI under concluded contracts is changed monthly by the Lender on the date of
the interest payment specified in the contract. The amendment to the VWDI is valid and applies for
the next interest period (from the respective date of the interest payment to the day preceding the
date of the next interest payment). The value of the VWDI announced by the Bank on the first
business day of the respective month shall be applied for each interest period.

ex.:


http://www.bnb.bg/Statistics/StMonetaryInterestRate/StInterestRate/StIRInterestRate/index.htm
https://dskbank.bg/бизнес-клиенти/корпоративно-банкиране/финансиране

- on July 31, 2018 on its website the BNB published the Interest Rate Statistics with the data as of
June 30, 2018.

- The bank calculates the value of the VWDI
- On August 1, the Bank announces on its website the calculated value of the VWDI

- The value of the VWDI announced on August 1, 2018 will be applied to calculate the interest on
the loan for the next interest period (from the respective date of the interest payment to the day
preceding the date of the next interest payment) specified in the loan agreement.



